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TO AMEMBASSY VALLETTA 

UNCLAS STATE 221402 

E.O. 11652: N/A 

TAGS: MT, ETRD, WINV 

SUBJECT: MALTESE ELIGIBILITY FOR GENERALIZED PREFERENCES 

REFS: (A) STATE 192918; (B) VALLETTA 961 

1. AUGUST 12 JOURNAL OF COMMERCE CARRIED ARTICLE ON 
PHOENIX TEXTILES, WHICH REFERS TO RECENT "DEMAND" OF 
PARASTATAL DEVELOPMENT CORP. AND BANK OF VALLETTA THAT 
SHAREHOLDERS SURRENDER THEIR EQUITY WITHOUT COMPENSATION. 
COPY BEING AIR POUCHED ATTENTION ECONCOUN. ARTICLE APPEARS 
TO RELY ON JULY 30 DECLARATION OF PHOENIX SHAREHOLDERS 
(CONTAINED IN DEPT CLIPPING OF AUGUST 5 TIMES OF MALTA), 
THOUGH CHARACTERIZING GOM AGENCIES' ACTIONS IN STRONGER 
TERMS. WHILE IT IS POSSIBLE INDEBTEDNESS OF PHOENIX EX- 
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CEEDS REASONABLE VALUATION OF ASSETS, THIS "DEMAND" RAISES 
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ON FACE RENEWED 502(B) ISSUE. INFORMATION AVAILABLE TO 
EMBASSY ON WITHDRAWAL OF CAPITAL REORGANIZATION PROPOSAL 
AND SUBSEQUENT SHARE SURRENDER DEMAND DESIRED NO LATER THAN 
COB SEPT. 25. 

2. DEPT APPRECIATES INFORMATION PROVIDED REF B. AND WOULD 
FIND PERIODIC UPDATES ON ESSO AND PHOENIX TEXTILE CASES 
USEFUL. KISSINGER 
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